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Under current legislation, bank reprivatization is to be complete by September 1991. The
government's Banking Privatization Committee, headed by deputy finance secretary Guillermo
Ortiz, has reported that the process will be slow and cautious. The Committee wants to avoid
unnecessary stock devaluation, and possible disadvantages resulting from free trade agreements
and GATT. Steps established by the Congress for returning majority control of banks and loan
institutions to the private sector are summarized below: * Transformation of loan institutions
into joint-stock corporations, to be concluded by the end of September, 1991. According to El
Financiero, this procedure will likely be complete by March. * Asset appraisal. According to the
Committee, the external audits for some banks will be complete by March. * Analysis of bids. As
of Dec. 7, the Committee had received 48 "highly satisfactory" offers. * Formal interviews with
representatives of potential buyers. * Development of a final list of bids. * Public announcement
of accepted bids by institution. * Auction. Stock value has declined by 11.2% ($714.2 million) since
the government announced reprivatization plans in February 1990. According to Mexican Stock
Exchange sources, market value of the 15 banks on the exchange is $5.653 billion. BANAMEX,
BANCOMER, SERFIN and COMERMEX account for 75% of the total. The most profitable of the 15
are BANORTE, BANCEN, CONFIA, BANORIE and SERFIN with recorded profit rates of over 200%
between January and November 1990. (Source: El Financiero, 12/03/90)
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